File No. 1745
Board Order No. 1745-2

September 26, 2012
SURFACE RIGHTS BOARD
IN THE MATTER OF THE PETROLEUM AND NATURAL GAS
ACT,R.S.B.C., C. 361 AS AMENDED

AND IN THE MATTER OF

THE NORTH WEST % OF SECTION 12 TOWNSHIP 78 RANGE 18 WEST OF THE
6'" MERIDIAN PEACE RIVER DISTRICT, EXCEPT PARCEL A (F8005)

BLOCK A OF THE SOUTH WEST % OF SECTION 12 TOWNSHIP 78 RANGE 18
WEST OF THE 6" MERIDIAN PEACE RIVER DISTRICT

THE SOUTH EAST % OF SECTION 12 TOWNSHIP 78 RANGE 18 WEST OF THE 6™
MERIDIAN PEACE RIVER DISTRICT

(The “Lands”)
BETWEEN:
MURPHY OIL COMPANY LTD.
(Applicant)
AND:

WILLIS MORLEY SHORE
AND MITCHELL TODD SHORE

(Respondents)

BOARD ORDER
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Murphy Oil Company Ltd. ("Murphy") applies pursuant to section 158 of the Petrolfeum
and Natural Gas Act for mediation and arbitration and for a right of entry order to carry
out an oil and gas activity on the Respondents’ Lands, specifically the construction,
operation and maintenance of three flow lines.

The Oil and Gas Commission (“OGC”) has approved the routing of the flow lines and
has issued a permit for this project.

The Respondents have appealed the OGC'’s permit to the Oil and Gas Appeal Tribunal
(“the Tribunal”). The Tribunal has not issued a stay of the permit.

| conducted a telephone mediation on September 21, 2012, where the parties discussed
the merits of the project and whether | should issue Murphy a right of entry order.

| considered the submissions and found that there was no impediment preventing the
Board from issuing Murphy the right of entry. Supported by the fact that the OGC has
issued a permit for this project, the Board is satisfied that Murphy requires right of entry
to the Lands for the purposes of oil and gas activities.

Pursuant to section 159 of the Petroleum and Natural Gas Act, the Board orders as
follows:

ORDER

1. Upon payment of the amounts set out in paragraphs 3 and 4, Murphy shall have
the Right of Entry to and access across the portion of the Lands shown on the
individual ownership plans attached to this Order as Appendix "A" for the
purpose of construction, operation and maintenance of the flow lines authorized
by OGC Pipeline Permit 9706395 .

2. Murphy's right of entry shall be subject to the terms and conditions attached as
Appendix "B" to this right of entry Order.

3. Murphy shall deliver to the Surface Rights Board security in the amount of
$7,500.00 by cheque made payable to the Minister of Finance. All or part of the
security deposit may be returned to Murphy, or paid to the landowners, upon
agreement of the parties or as ordered by the Board.

4. Murphy shall pay to the landowners as partial payment for compensation the
amount of $15,000.00.
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5. Nothing in this Order operates as a consent, permission, approval, or
authorization of a matter within the jurisdiction of the Qil and Gas Commission.

DATED: September 26, 2012

FOR THE BOARD

Rob Fraser
Mediator
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Attached to and made part of ¢ Lease dated this ___ day of , 20__.. betwsen

Willls Morley Shore and Miichell Todd Shore as Owner and Murphy Olf Company Ltd. as Company.
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Attached to and made part of a Lease dated this __ day of
Wills Moriey Shore and Mitchell Todd Shore as Gwner and Murphy Oll Company Lid, as Company.
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Appendix "B"

Conditions for Right of Entry

Murphy shall provide reasonable notice to the landowners prior to the start
of construction of the Statutory Right of Way.

All Drainages, whether man-made or natural, insofar as reasonably
practicable, shall be restored to the same or substantially the same
condition as existed prior to the start of the Statutory Right of Way
construction.

All Pipelines shall be buried such that there is a minimum cover of 1.5m,
which should allow the landowners to cross such Statutory Right of Way
under normal agricultural operations. Should the landowners wish to
cross the pipeline with unusually heavy equipment (whether or not related
to agricultural operations), The landowners shall provide Murphy sufficient
prior notice such that Murphy, in compliance with governmental
regulations, has a reasonable opportunity to ensure such measures and
works are in place to allow for safe crossing.

Murphy shall install temporary barbed wire gates at all fence crossings
and shall permanently repair such fences after construction has been
completed.

Murphy shall stack and deck merchantable timber as reasonably
requested by the landowners. Any timber or residual debris not wanted by
the landowners shall be piled and burned.

Murphy shall make a reasonable effort to prevent the entry and spread of
weeds on the Lands caused by Murphy’s operations on the Right of Way
Lands. Murphy shall assume responsibility for the control of noxious
weeds on the Lands caused by Murphy’s operations.



